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CLAIMS: 

1. A contract exchange comprising: 
a central clearing house computer; 

a cash depositing facility, such as computer based cash management 
fund, electronically linked to the central clearing house computer: and 

an automated real time screfen trading system operated by investors 
using personal computers linked bj telephone lines to the central clearing 
house computer; wherein 

the contract exchange creates, trades and closes indivisible financial 
package contracts each of which mave two parties, a buyer and a seller, who 
are the beneficial ov*nsrs cf ths "roGencfe of a binding obligation requiring a 
cash settlement based on a settlement price of a specific quantity of a 
specified type of product at an agreed price, place and time; 
the price of the contracts is determined by a market; 
the contracts are geared and investors must make sufficient funds 
available to a trading account from a depositing facility account to cover the 
proportion of the value of a cohtract, as determined by the gearing ratio, 
being permitted to buy or sell/ 

as the price moves in /the market, the parties to contracts gain or lose 
the entire changed value of the contracts they hold; 

either the buyer or the seller makes an incremental profit after each 
price movement and the codnter party makes an incremental loss; 

the credit is immediately transferred from the trading account of the 
party making the loss to thd party making the profit; 

the clearing house holds options on all the contracts and is able to 
exercise its option rights to dispose of some or all of a party's contracts in the 
market if that party's trading, or assigned funds became insufficient to cover 
the proportion of the value of the contracts held, as determined by the 
gearing ratio; / 

should the clearing house be unable to dispose of the contracts 
required in the market then when the contract price moves such that the 
party's funds fall to zero, it is able to close all that party's contracts at that 
price, simultaneously closing all the contracts held by the counter parties; 

closing takes pla ;e without delay and without the involvement of any 


35 other parties. 
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2. A contract exchange according to claim 1, wherein when the clearing 
house is exercising its option rights aftid attempting to dispose of a party's 
contracts in the market and a counter party enters the opposite parameter of 
the market, then the clearing house may close all the party and counter party 
contracts that are in the market ay the same time. 

3, A contract exchange according to cl&im 1 e*-2, wherein if a party has 
sufficient funds to cover the proportion o/the value of the contracts held, as 
determined by the gearing ratio, at the latet sale price but not at the price of 
one of the market parameters, and a counter party enters the market at that 
parameter to close a position, the clearing house may close sufficient of the 
party's contracts with the counter jterty's contracts so that the party no longer 
has insufficient funds to cover th£ proportion ot the vaiue of tiit* contracts 
held at the price of that market/parameter. gfo^ X 

A contract exchange according ta-a ^y -pr ocodiij g cflatms, wherein to 


A 


tract at the same price, 
iccording tn^Miy^imceding claims, wherein the 
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4. 

create a new indivisible financial package contracffthe clearing house enters 
into a purchase contract with the buyej^efthe contract, and enters into a sale 
contract with the seller of that cc 

5. A contract exchaiig 
clearing house will aj*tt>matically reinvest unrealised surplus assigned funds 
from an iiwestay#irading account into further contracts. 

6. A protocol for trading on a contract exchange, comprising the steps 
of: 

providing a central clearing house obmputer; 

providing a cash depositing facility such as computer based cash 
management fund electronically linked po the central clearing house 
computer; 

providing an automated real tfme screen trading system operated by 
investors using personal computers/linked by telephone lines to the central 
clearing house computer; 

creating, trading and closing indivisible financial package contracts 
each of which have two parties/ a buyer and a seller, who are the beneficial 
owners of the proceeds of a binding obligation requiring a cash settlement 
based on a settlement price of a specific quantity of a specified type of 
product at an agreed price,yplace and time; 

determining the price of the contracts by operation of a market; 
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gearing the contracts and monitoring the funds each investor has 
available to ensure each investor has sufficient funds available in a trading 
account to cover the proportion of tli^alue of a contract as determined by 
the gearing ratio, before an investor is permitted to open contracts to buy or 
5 sell; 

exercising option rigjits to dispose of some or all of a party's contracts 
in the market if that partv# funds become insufficient to cover the proportion 
of the value of the contacts held, as determined by the gearing ratio; 

if unable to^ispose of the contracts required in the market then, 
10 when the contrapt price moves such that the party's funds fall to zero, closing 
cill that part^Vton tracts at that price, and simultaneously closing all the 
contracts h^id by the counter paities; 

Josing takes place without delay and without the involvement of any 
other parties. 

15 7 * A protocol for trading on a contract exchange according to claim 6, 
comprising the further step of: 

when exercising option rights and attempting to dispose of a party's 
contracts in the market and a counter party enters the opposite parameter of 
the market, closing all the party and counter party contracts that are in the 
market at the same time. 

8. A protocol for trading on a contracj/^xchange according to claim 6 
f JZ, comprising the further step of: 

if a party has sufficient fun^to cover the proportion of the value of 
the contracts held, as determin^by the gearing ratio, at the last sale price 
but not at the price of one o^fhe market parameters, and a counter party 
enters the market at th^t^parameter to close a position, exercising option 
rights to close sufficient of the party's contracts with the counter party's 
contracts so tixtff the party no longer has insufficient funds to cover the 
proportioprof the value of the contracts held at the price of that market 
paraixjeter. 

9. A protocol for trading on a contract exchange according to claim G^7^ 
comprising the further step of: 

as the price moves in the market, requiring the parties to contracts to 
gain or lose the entire change in value of the contracts they hold so that 
either the buyer or the seller makes an incremental profit after each price 
movement and the counter party makes an incremental loss, and 
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immediately transferring the credit from the trading account of the counter 
v party making the loss to the party making the profit. 
jib jjjy 10. A unique indivisible financial nfackage contract which is a binding 
[ obligation requiring a mandatory cashisettlement based on a settlement price 
5 of a specific quantity of a specified type of product at an agreed price, place 
and time; 

each contract has two parties, a buyer and a seller, who are the 
beneficial owners of the proceeds of tire binding obligation; 

when holding contracts, me price moves as determined by market 

10 forces; 

thft contracts are geared/and investors must make sufficient funds 
available to a trading account fitom the depositing facility auuuunt to cover 
the proportion of the value of a contract, as determined by the gearing ratio, 
before an investor is permitted to open contracts to buy or sell; 
15 as the price moves in the market, the parties to contracts gain or lose 

the entire change of value of the contracts they hold; 

either the buyer oy the seller makes an incremental profit after each 
price movement and the counter party makes an incremental loss; 

the credit is immediately transferred to the trading account of the 
20 party making the profij/from the trading account if the counter party is 
making the loss; 

the clearing Aouse holds options on all the contracts and is able to 
exercise its option rights to dispose of some or all of a party's contracts in the 
market if that party's funds became insufficient to cover the proportion of the 
25 value of the contracts held, as determined by the gearing ratio; 

should me clearing house be unable to dispose of the contracts 
required in the market then when the contract price moves such that the 
party's funds fall to zero, it is able to close all that party's contracts at that 
price, simultaneously closing all the contracts held by the counter parties; 
30 v closing takes place without delay and without the involvement of any 

other parties. 

vll. A unique indivisible financial/package contract according to claim 
a0. wherein when the clearing houser is exercising its option rights and 
attempting to dispose of a party's contracts in the market and a counter party 
35 1 enters the opposite parameter of me market, then the clearing house may 
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close all the party and counter party coniraGte-tfiaTare in the market at that 
time. 

12. A uniqUeTndivisible financial package contract-according to claim 10 
oT-tt, wherein if a party has sufficient funds^torcover the proportion of the 
value of the contracts held, as deterrnjn€cfby the gearing ratio, at the last sale 
price but not at the price of onepTthe market parameters, and a counter 
party enters the market at^thalparameter to close a position, the clearing 
house may close sufficient of the party's contracts with the counter party's 
contracts so tha>tne party no longer has insufficient funds to cover the 
proportioi^Bfuie value of the contracts held at the price of that market 


r y 


nr 


'13. A unique indivisible financial pa<*kage contract according to claim 
10, 11 or 1 3, wherein in order to create a new indivisible financial package 
contract the clearing house musj^enter into a purchase contract with the 
buyer of the contract, and enter into a sale contract with the seller of that 
contract at the same price 


